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INDEPENDENT AUDITOR'S REPORT 

To the Shareholders of Izotropic Corporation  

Opinion 

We have audited the consolidated financial statements of Izotropic Corporation (the “Company”), which comprise the 
consolidated statements of financial position as at April 30, 2022 and 2021, and the consolidated statements of loss 
and comprehensive loss, changes in shareholders’ equity and cash flows for the years then ended, and notes to the 
consolidated financial statements, including a summary of significant accounting policies (collectively referred to as 
the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Company as at April 30, 2022 and 2021, and its financial performance and its cash flows for the years then ended 
in accordance with International Financial Reporting Standards.  

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion.  

Material Uncertainty Related to Going Concern 

We draw attention to Note 1 to the financial statements. As stated in Note 1, events and conditions indicate that a 
material uncertainty exists that may cast significant doubt on the Company's ability to continue as a going concern. 
Our opinion is not modified in respect of this matter. 

Other Information 

Management is responsible for the other information. The other information comprises the information included in 
Management’s Discussion and Analysis. 

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements 
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.   

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work 
we have performed, we conclude that there is a material misstatement of this other information, we are required to 
report that fact.  We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
International Financial Reporting Standards, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

Those charged with governance are responsible for overseeing the Company's financial reporting process. 

 

 



 
 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements.  As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures 
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 

The engagement partner on the audit resulting in this independent auditor's report is David Goertz.  

 
DALE MATHESON CARR-HILTON LABONTE LLP 
CHARTERED PROFESSIONAL ACCOUNTANTS 
Vancouver, BC  

August 26, 2022 

 
  



 

 
 

IZOTROPIC CORPORATION 
Consolidated Statements of Financial Position 
As at April 30, 
Expressed in Canadian Dollars 
 

  2022 2021 
    
ASSETS    
Current    
 Cash  $        1,856,573 $        4,063,756 
     GST receivable  41,261 43,894 
     Prepaids (Note 4)  352,214 577,374 

  2,250,048 4,685,024 
    
Equipment (Note 3)  18,987 1,631 
TOTAL ASSETS  $        2,269,035 $        4,686,655 
    
    
LIABILITIES AND SHAREHOLDERS’ EQUITY   
Liabilities    
Current    
Accounts payable and accrued liabilities (Notes 5 and 7) $            615,470 $           169,282 
Promissory notes (Note 12) 2,028,154 - 
Total liabilities  2,643,624 169,282 
    
Shareholders’ equity    
 Share capital (Note 6)  11,278,117 10,041,597 
     Reserves (Note 6)  2,327,291 1,801,081 
 Deficit  (13,979,997) (7,325,305) 
Total shareholders’ equity   (374,589) 4,517,373  
    
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY  $        2,269,035 $        4,686,655 
 
Nature and continuance of operations (Note 1) 
Subsequent events (Note 14) 
 
Approved on behalf of the Board: 
 
“Bob Thast”                “John McGraw”    
  Bob Thast, Director              John McGraw, Director 
 

 
The accompanying notes are an integral part of these consolidated financial statements.  



 

 
 

IZOTROPIC CORPORATION 
Consolidated Statements of Loss and Comprehensive Loss 
For the years ended April 30, 
Expressed in Canadian Dollars 
 

  
 

2022 2021 
Operating expenses     
     Consulting (Note 7)   $        601,417 $      993,010 
     Interest (Note 12)   19,545 - 
     Depreciation (Note 3)   6,872 1,630 

Filing and listing fees   84,312 71,839 
     Investor relations   174,000 79,864 
     Office    106,609 78,166 
     Patent Maintenance Costs (Note 8)    52,502 278,193 
     Product Development (Notes 7 and 9)   3,411,903 793,036 
     Professional fees (Note 7)   367,580 200,178 
     Share-based payments (Notes 6 and 7)   1,070,386 2,254,687 
     Promotional expenses   759,566 225,523 
Loss and comprehensive loss    $   6,654,692 $   4,976,126  
Loss per share – basic and diluted   $          (0.15) $          (0.14) 
Weighted average number of common shares outstanding – 
basic and diluted  

 
43,101,242 35,304,860 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements. 



 

 
 

IZOTROPIC CORPORATION 
Consolidated Statement of Changes in Shareholders’ Equity 
For the years ended April 30, 2022 and 2021 
Expressed in Canadian Dollars 
 

 Share Capital    

  Number of Shares Amount Reserves Deficit Total 

   
   

Balance at April 30, 2020 29,965,499  $     2,729,503 $       326,895 $   (2,349,179)  $              707,219 
Shares issued for cash (Note 6) 9,280,079 5,767,881 - -    5,767,881 
Restricted stock units (Note 6) 662,500 814,875 416,230  1,231,105 
Share issuance costs (Note 6) - (343,198) 155,910  (187,288) 
Options exercised (Note 6) 850,000 356,536 (121,536) - 235,000 
Warrants exercised (Note 6) 1,248,000 716,000 - - 716,000 
Share-based payments (Note 6) - - 1,023,582 - 1,023,582 
Net loss for the year                -    -    - (4,976,126) (4,976,126) 
Balance at April 30, 2021 42,006,078  $     10,041,597 $       1,801,081 $   (7,325,305)  $          4,517,373 
Share issued on vesting of RSU’s (Note 6) 450,000 553,500 167,094 - 720,594 
Shares issued for services (Note 6) 181,495 119,787 - - 119,787 
Share issuance costs - (13,079) - - (13,079) 
Warrants exercised (Note 6) 2,029,300 504,475 - - 504,475 
Broker warrants exercised (Note 6) 49,581 54,264 (26,994) - 27,270 
Options exercised (Note 6) 125,000 17,573 (5,073) - 12,500 
Warrants issued (Note 12) - - 41,391 - 41,391 
Share-based payments (Note 6) - - 349,792 - 349,792 
Net loss for the year                -    -    - (6,654,692) (6,654,692) 
Balance at April 30, 2022 44,841,454  $     11,278,117 $      2,327,291  $    (13,979,997)   $           (374,589)  

 
 
 

The accompanying notes are an integral part of these consolidated financial statements. 



 

 
 

IZOTROPIC CORPORATION 
Consolidated Statements of Cash Flows 
For the year ended April 30, 
Expressed in Canadian Dollars 
  

   
   2022 2021 
       
Operating activities   

 

Loss for the year  $          (6,654,692)              $        (4,976,126)              
Item not affecting cash:   

 

    Depreciation  6,872 1,630 
    Share-based payments  1,070,386 2,254,687 
    Shares issued for services  119,787 - 
    Interest  19,545 - 
Changes in non-cash working capital items:   

 

GST receivable  2,633 3,313 
Accounts payable and accrued liabilities  446,188 99,290 
Prepaid expense  225,160 (464,203) 

Cash flows used in operating activities  (4,764,121) (3,081,409)  
  

 

Investing activities   
 

Purchase of equipment  (24,228) - 
Cash flows used in investing activities  (24,228) -  

  
 

Financing activities   
 

Proceeds from private placements  - 5,767,881 
Proceeds from promissory notes  2,050,000 - 
Proceeds from warrant exercises  531,745 716,000 
Proceeds from option exercises  12,500 235,000 
Share issuance costs  (13,079) (187,288) 

Cash flows provided by financing activities  2,581,166 6,531,593  
  

 

Increase (decrease) in cash  (2,207,183) 3,450,184  
  

 

Cash, beginning                  4,063,756               613,572  
  

 

Cash, ending  $               1,856,573  $          4,063,756  
  

 

Interest paid in cash  $                         - $                     - 
Income tax paid in cash  $                         - $                     - 

 
The accompanying notes are an integral part of these consolidated financial statements. 



IZOTROPIC CORPORATION 
Notes to the Consolidated Financial Statements 
For the year ended April 30, 2022 
Expressed in Canadian Dollars 
 

 

 
 

1. NATURE AND CONTINUANCE OF OPERATIONS 
 

Izotropic Corporation (the “Company” or “Izotropic”) was incorporated in the Province of British Columbia on May 
19, 2016, under the Business Corporations Act of British Columbia. The Company’s head office is located at 800 – 
15355 24 Avenue, Suite 424, Surrey, British Columbia, Canada.  The Company specializes in cancer research and 
early detection for breast cancer.  Izotropic is listed on Canadian Securities Exchange under the symbol (“IZO”), the 
OTC market in the USA (“IZOZF”), and the Frankfurt Stock Exchange in Germany (“1R3”). 
 
On April 25, 2017, the Company entered into an agreement with the Regents of the University of California (the 
“Regents”) for an Exclusive License Agreement related to breast cancer detection and treatment (Note 8).   
 
These consolidated financial statements have been prepared on the basis of accounting principles applicable to a 
going concern which assumes the Company will be able to realize its assets and discharge its liabilities in the 
normal course of business rather than through a process of forced liquidation. The Company’s financial success is 
dependent on management’s ability to raise adequate financing on reasonable terms and to commence profitable 
operations in the future. The proposed business of the Company involves a high degree of risk and there is no 
assurance that the Company will identify proper technologies or inventions that will be successful, and even if so 
identified and warranted, it may not be able to finance such technologies within the requisite time period. At April 
30, 2022, the Company had a net working capital deficiency of $393,576 and has no sources of cash from 
operations. These factors indicate the existence of a material uncertainty which may cast significant doubt about 
the Company’s ability to continue as a going concern. Should the Company be unable to realize its assets and 
discharge its liabilities in the normal course of business, the net realizable value of its assets may be materially less 
than the amounts recorded in these consolidated financial statements. These consolidated financial statements do 
not include adjustments that would be necessary should the Company be unable to continue as a going concern. 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION 
 
Basis of preparation 
The financial statements of the Company have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and interpretations of the 
International Financial Reporting Interpretations Committee (“IFRIC”).  
 
The consolidated financial statements for the year ended April 30, 2022 were authorized for issue by the Board of 
Directors on August 26, 2022. 
 
 
  



IZOTROPIC CORPORATION 
Notes to the Consolidated Financial Statements 
For the year ended April 30, 2022 
Expressed in Canadian Dollars 
 

 

 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION (continued) 
 
Basic of measurement 
These financial statements are prepared on a historical cost basis except for financial instruments classified as fair 
value through profit or loss, which are stated at their fair value. In addition, these financial statements have been 
prepared using the accrual basis of accounting, except for cash flow information. 
 
Basis of consolidation  
The consolidated financial statements include the accounts of the Company and its controlled entities, Izotropic 
Imaging Corp., a wholly owned subsidiary based in Nevada, and Izotropic Development Corp., a wholly owned 
subsidiary based in California. The controlled entities are fully consolidated from the date of acquisition, being the 
date on which the Company obtains control and continues to be consolidated until the date such control ceases. 
Inter-company balances and transactions have been eliminated upon consolidation. 
 
Significant estimates and assumptions 
The preparation of these financial statements in conformity with IFRS requires management to make judgments, 
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities and contingent liabilities at the date of the financial statements and reported amounts of expenses 
during the reporting period. Estimates and assumptions are continuously evaluated and are based on 
management’s experience and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances. However, actual outcomes can differ from these estimates. Revisions to 
accounting estimates are recognized in the period in which the estimates are revised and in any future periods 
affected. 
 
The following are critical judgments that management has made in the process of applying accounting policies and 
that have the most significant effect on the amounts recognized in the financial statements: 
• the determination whether material uncertainties exist that the Company will continue as a going concern   

for the next year. 
 
Key sources of estimation uncertainty include the following:  
• the recoverability and measurement of deferred tax assets; and 
• measurement of share-based transactions. 
 
Presentation and functional currency  
The functional and presentation currency, as determined by management, of the Company and its subsidiary is the 
Canadian dollar. 
 
Financial instruments 
(i) Classification 
The Company classifies its financial instruments in the following categories: at fair value through profit and loss 
(“FVTPL”), at fair value through other comprehensive income (loss) (“FVTOCI”) or at amortized cost. The Company 
determines the classification of financial assets at initial recognition. The classification of debt instruments is 
driven by the Company’s business model for managing the financial assets and their contractual cash flow 
characteristics.  Equity instruments that are held for trading are classified as FVTPL. For other equity instruments, 
on the day of acquisition the Company can make an irrevocable election (on an instrument-by-instrument basis) to 
designate them as at FVTOCI. Financial liabilities are measured at amortized cost, unless they are required to be 
measured at FVTPL (such as instruments held for trading or derivatives) or if the Company has opted to measure 
them at FVTPL. 



IZOTROPIC CORPORATION 
Notes to the Consolidated Financial Statements 
For the year ended April 30, 2022 
Expressed in Canadian Dollars 
 

 

 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION (continued) 
 

Financial instruments (continued) 
 

(i) Measurement 
 

Financial assets and liabilities at amortized cost 
Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus transaction costs, 
respectively, and subsequently carried at amortized cost less any impairment. 
 
Financial assets and liabilities at FVTPL 
Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs are 
expensed in the statements of loss and comprehensive loss. Realized and unrealized gains and losses arising from 
changes in the fair value of the financial assets and liabilities held at FVTPL are included in the statements of loss 
and comprehensive loss in the period in which they arise.  
 
Debt investments at FVTOCI 
These assets are subsequently measured at fair value. Interest income calculated using the effective interest 
method, foreign exchange gains and losses and impairment are recognized in profit or loss. Other net gains and 
losses are recognized in OCI. On derecognition, gains and losses accumulated in OCI are reclassified to profit or loss 
 
Equity investments at FVTOCI 
These assets are subsequently measured at fair value. Dividends are recognized as income in profit or loss unless 
the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses are 
recognized in OCI and are never reclassified to profit or loss. 
 
(ii) Impairment of financial assets at amortized cost 

 
The Company recognizes a loss allowance for expected credit losses on financial assets that are measured at 
amortized cost.  At each reporting date, the Company measures the loss allowance for the financial asset at an 
amount equal to the lifetime expected credit losses if the credit risk on the financial asset has increased 
significantly since initial recognition. If at the reporting date, the financial asset has not increased significantly since 
initial recognition, the Company measures the loss allowance for the financial asset at an amount equal to the 
twelve month expected credit losses. The Company shall recognize in the statements of loss and comprehensive 
loss, as an impairment gain or loss, the amount of expected credit losses (or reversal) that is required to adjust the 
loss allowance at the reporting date to the amount that is required to be recognized.  
 

(iii) Derecognition  
 

Financial assets 
The Company derecognizes financial assets only when the contractual rights to cash flows from the financial assets 
expire, or when it transfers the financial assets and substantially all of the associated risks and rewards of 
ownership to another entity.  
 
 
 
 
 



IZOTROPIC CORPORATION 
Notes to the Consolidated Financial Statements 
For the year ended April 30, 2022 
Expressed in Canadian Dollars 
 

 

 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION (continued) 
 
Financial instruments (continued) 
 
Financial liabilities 
The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or 
expire.  The Company also derecognizes a financial liability when the terms of the liability are modified such that 
the terms and / or cash flows of the modified instrument are substantially different, in which case a new financial 
liability based on the modified terms is recognized at fair value.   
 
Gains and losses on derecognition are generally recognized in profit or loss. 

 
Income taxes 
Income tax comprises current and deferred tax. Income tax is recognized in the statement of income except to the 
extent that it relates to items recognized directly in equity, in which case the income tax is also recognized directly 
in equity.  Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted, or 
substantively enacted, at the end of the reporting period, and any adjustment to tax payable in respect of previous 
years.  
 
In general, deferred tax is recognized for unused tax losses and temporary differences arising between the tax 
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is 
determined on a non–discounted basis using tax rates and laws that have been enacted or substantively enacted 
at the balance sheet date and are expected to apply when the deferred tax asset or liability is settled. Deferred tax 
assets are recognized to the extent that it is probable that the assets can be recovered.  
 
Foreign Currency Translation 
Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the 
date of the transaction. Foreign currency monetary items are translated at the period-end exchange rate. Non-
monetary items measured at historical cost continue to be carried at the exchange rate at the date of the 
transaction. Non-monetary items measured at fair value are reported at the exchange rate at the date when fair 
values were determined.  Foreign exchange gains and losses are included in the statement of comprehensive loss. 
 
At the end of each reporting period, assets and liabilities of the Company’s subsidiaries which have different 
functional currencies are translated at the rate of exchange at the statement of financial position date. Revenues 
and expenses are translated at the exchange rates approximating those in effect on the date of the transactions. 
Exchange gains and losses arising on translation are reflected in other comprehensive income or loss for the 
period. 
 
Equipment 
On initial recognition, equipment is valued at cost, being the purchase price and directly attributable cost of 
acquisition or construction required to bring the asset to the location and condition necessary to be capable of 
operating in a manner intended by the Company. Equipment is subsequently measured at cost less accumulated 
depreciation, less any accumulated impairment losses. 

Depreciation is recognized in operations using the declining balance method at 50% over the assets useful life. 

Depreciation methods, useful lives, and residual values are reviewed at each financial year-end and adjusted if 
appropriate. 



IZOTROPIC CORPORATION 
Notes to the Consolidated Financial Statements 
For the year ended April 30, 2022 
Expressed in Canadian Dollars 
 

 

 
 

2.        SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION (continued) 
 
Share Capital 
Equity instruments are contracts that give a residual interest in the net assets of the Company. Financial 
instruments issued by the Company are classified as equity only to the extent that they do not meet the definition 
of a financial liability or financial asset. The Company’s common shares, and common share warrants are classified 
as equity instruments.  

Incremental costs directly attributable to the issue of new common shares, common share warrants, or stock 
options are shown in equity as a deduction, net of tax, from the proceeds. 
 
Share-based payments 
The Company grants stock options to purchase common shares of the Company to directors, officers, employees 
and consultants. An individual is classified as an employee when the individual is an employee for legal or tax 
purposes, or provides services similar to those performed by an employee. 

The fair value of stock options is measured on the date of grant, using the Black-Scholes option pricing model and 
is recognized over the vesting period. Consideration paid for the shares on the exercise of stock options is credited 
to share capital. When the stock options are forfeited or expire, the amount previously recognized in the reserve is 
transferred to deficit.  

In situations where stock options are issued to non-employees and some or all of the goods or services received by 
the Company as consideration cannot be specifically identified, they are measured at fair value of the share-based 
payments. Otherwise, they are measured at the fair value of goods or services received. 
 
Loss per common share 
Basic loss per share has been calculated using the weighted average number of common shares outstanding during 
the year.   

Diluted loss per share has been calculated using the weighted average number of common shares that would have 
been outstanding during the respective period had all of the stock options and warrants outstanding (if any) at 
year end having a dilutive effect been converted into shares at the beginning of the year and the proceeds used to 
repurchase the Company’s common shares at the average market price for the year. If these computations prove 
to be anti-dilutive, diluted loss per share is the same as basic loss per share.  
  



IZOTROPIC CORPORATION 
Notes to the Consolidated Financial Statements 
For the year ended April 30, 2022 
Expressed in Canadian Dollars 
 

 

 
 

3. EQUIPMENT 
 

  Computer 
Equipment 

Cost:   

At April 30, 2020 and 2021  17,617 
Additions for the year  24,228 
At April 30, 2022  $                41,845 
Depreciation:   
At April 30, 2020  14,356 
Charge for the year  1,630 
At April 30, 2021  15,986 
Charge for the year  6,872 
At April 30, 2022  $                22,858 

Net book value:   
At April 30, 2021  $                  1,631 

At April 30, 2022  $                18,987 
 
4. PREPAIDS 
 

 April 30, 2022 April 30, 2021 
   Consulting $               195,833 $              60,000 
Product development advances - 501,400 
Software 1,579 - 
Insurance 2,682 - 
Filing fees 7,743 - 
Legal retainers 15,424 9,589 
Promotional services 128,953 6,385 
   Total $              352,214 $            577,374 
 
5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
 

 April 30, 2022 April 30, 2021 
   Accounts payable $       378,011 $            94,666 
Accrued liabilities  237,459 74,616 
   Total $       615,470 $          169,282 
 
 
 
 
  



IZOTROPIC CORPORATION 
Notes to the Consolidated Financial Statements 
For the year ended April 30, 2022 
Expressed in Canadian Dollars 
 

 

 
 

6. SHARE CAPITAL 
 
Authorized 
Unlimited number of common shares without par value. 
 
Issued share capital during the year ended April 30, 2022 
 
On May 5, 2021, 48,000 warrants priced at $0.75 were exercised for gross proceeds of $36,000. 
 
On May 17, 2021, 80,000 warrants priced at $0.75 were exercised for gross proceeds of $60,000. 
 
On July 11, 2021, the second vesting of the RSU’s initially granted January 11, 2021 were vested.  A total of 262,500 
shares were issued to directors, officers, and consultants of the Company valued at $322,875, or $1.23 per share. 
 
On July 30, 2021, 150,000 warrants priced at $0.20 were exercised for gross proceeds of $30,000. 
 
On October 18, 2021, 500,000 warrants priced at $0.20 and 31,300 warrants priced at $0.75 were exercised for 
gross proceeds of $123,475. 
 
On October 25, 2021, 10,000 warrants priced at $0.75 were exercised for gross proceeds of $7,500. 
 
On November 17, 2021, 10,000 warrants priced at $0.75 were exercised for gross proceeds of $7,500. 
 
On November 29, 2021, 30,000 warrants priced at $0.20 were exercised for gross proceeds of $6,000. 
 
On November 30, 2021, 49,581 broker warrants priced at $0.55 were exercised for gross proceeds of $27,270. 
 
On December 2, 2021, 50,000 stock options priced at $0.10 were exercised for gross proceeds of $5,000. 
 
On January 11, 2022, the third vesting of the RSU’s initially granted January 11, 2021 were vested.  A total of 
187,500 shares were issued to directors, officers, and consultants of the Company valued at $230,625, or $1.23 per 
share. 
 
On February 16, 2022, 1,000,000 warrants priced at $0.20 were exercised for gross proceeds of $200,000. 
 
On February 17, 2022, 170,000 warrants priced at $0.20 were exercised for gross proceeds of $34,000. 
 
On March 23, 2022, 75,000 stock options priced at $0.10 were exercised for gross proceeds of $7,500. 
 
On April 19, 2022, 181,495 shares were issued in connection with a marketing agreement.  The fair value of the 
shares issued is $119,787. 
 
Issued share capital during the year ended April 30, 2021 
 
On October 20, 2020, the Company closed the first tranche of a non-brokered private placement of 4,517,066 units 
(each, a “Unit”) at a price of $0.55 per Unit for aggregate proceeds of $2,484,386. Each Unit consists of one 
common share of the Company (each, a “Share”) and one common share purchase warrant (each, a “Warrant”), 
  



IZOTROPIC CORPORATION 
Notes to the Consolidated Financial Statements 
For the year ended April 30, 2022 
Expressed in Canadian Dollars 
 

 

 
 

6. SHARE CAPITAL (continued) 
 
Issued share capital during the year ended April 30, 2021 (continued) 
 
with each Warrant entitling the holder to purchase one Share at a price of $0.75 per Share for a period of two 
years following the closing of the Offering, subject to an Acceleration Right such that: (i) at any time after the date 
that is four months and one day after the issue date of the Warrants, if, for at least ten (10) consecutive trading 
days, the closing price at which the Shares trade on the Canadian Securities Exchange (the “Exchange”) each day 
exceeds $1.25 per Share, the Company may issue a notice (the “Acceleration Notice”) to the holder (which 
Acceleration Notice will be given to the holder by the Company by disseminating a press release) to accelerate the 
expiry date of the Warrants (the “First Acceleration Right”); (ii) 50% of the then unexercised Warrants will 
terminate on the date that is thirty (30) days from the date of the Acceleration Notice in the event that the holder 
has not exercised the Warrants in accordance with the terms of the  Acceleration Notice by such date;  (iii) at any 
time after the date that is four months and one day after the issue date, if, for at least ten (10) consecutive trading 
days, the closing price at which the Shares trade on the Exchange each day exceeds$1.75 per Share, the Company 
may issue a notice (the “Second Acceleration Notice”) to the holder (which Second Acceleration Notice will be 
given to the holder by the Company by disseminating a press release) to accelerate the expiry date of the Warrants 
(the “Second Acceleration Right” and together with the First Acceleration Right, the “Acceleration Right”), and 50% 
of the then outstanding Warrants will terminate on the date that is thirty (30) days from the date of the Second 
Acceleration Notice in the event that the holder has not exercised the Warrants in accordance with the terms of 
the Second Acceleration Notice by such date. Finders’ fees of $96,783 were paid and 165,723 broker’s warrants 
were issued with a fair value of $90,226. The broker’s warrants entitle the holder to purchase one Share at a price 
of $0.55 per Share for a period of two years following the closing of the Offering. 
 
On October 30, 2020, the Company closed the second and final tranche of a non-brokered private placement of 
2,866,334 units (each, a “Unit”) at a price of $0.55 per Unit for aggregate proceeds of $1,576,484.  Each Unit 
consists of one common share of the Company (each, a “Share”) and one common share purchase warrant (each, a 
“Warrant”), with each Warrant entitling the holder to purchase one Share at a price of $0.75 per Share for a period 
of two years following the closing of the Offering, subject to an Acceleration Right such that: (i) at any time after 
the date that is four months and one day after the issue date of the Warrants, if, for at least ten (10) consecutive 
trading days, the closing price at which the Shares trade on the Canadian Securities Exchange (the “Exchange”) 
each day exceeds $1.25 per Share, the Company may issue a notice (the “Acceleration Notice”) to the holder 
(which Acceleration Notice will be given to the holder by the Company by disseminating a press release) to 
accelerate the expiry date of the Warrants (the “First Acceleration Right”); (ii) 50% of the then unexercised 
Warrants will terminate on the date that is thirty (30) days from the date of the Acceleration Notice in the event 
that the holder has not exercised the Warrants in accordance with the terms of the Acceleration Notice by such 
date; (iii) at any time after the date that is four months and one day after the issue date, if, for at least ten (10) 
consecutive trading days, the closing price at which the Shares trade on the Exchange each day exceeds $1.75 per 
Share, the Company may issue a notice (the “Second Acceleration Notice”) to the holder (which Second 
Acceleration Notice will be given to the holder by the Company by disseminating a press release) to accelerate the 
expiry date of the Warrants (the “Second Acceleration Right” and together with the First Acceleration Right, the 
“Acceleration Right”), and (iv) 50% of the then outstanding Warrants will terminate on the date that is thirty (30) 
days from the date of the Second Acceleration Notice in the event that the holder has not exercised the Warrants 
in accordance with the terms of the Second Acceleration Notice by such date. Finders’ fees of $15,459 were paid 
and 28,272 broker’s warrants were issued with a fair value of $28,525.  The broker’s warrants entitle the holder to 
purchase one Share at a price of $0.55 per Share for a period of two years following the closing of the Offering.  
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6.      SHARE CAPITAL (continued) 
 
Issued share capital during the year ended April 30, 2021 (continued) 
 
On December 9, 2020, the Company closed a non-brokered private placement of 1,896,679 units (each, a “Unit”) 
at a price of $0.90 per Unit for aggregate proceeds of $1,707,011.  Each Unit consists of one common share of the 
Company (each, a “Share”) and one common share purchase warrant (each, a “Warrant”), with each Warrant 
entitling the holder to purchase one Share at a price of $1.50 per Share for a period of two years following the 
closing of the Offering, subject to an Acceleration Right such that in the event that the common shares of the 
Company have a closing price on the Canadian Securities Exchange (or such other exchange on which the common 
shares may be traded at such time) of $1.85 or greater per common share for a period of ten (10) consecutive 
trading days at any time from the date that is four months and one day after the closing date of the Offering, the 
Company may accelerate the expiry date of the Warrants by giving notice to the holders thereof (by disseminating 
a news release advising of the acceleration of the expiry date of the Warrants) and, in such case, 100% of the then 
unexercised Warrants will expire on the thirtieth day after the date of such notice (the “Acceleration Provision”). 
Finders’ fees of $64,087 were paid and 62,947 broker’s warrants were issued with a fair value of $37,159.  The 
broker’s warrants have the same terms and conditions of the warrants. All securities issued in connection with the 
Offering will be subject to a statutory hold period expiring four months and one day after closing of the offering. 
 
During the year ending April 30, 2021, 150,000 stock options priced at $0.26, 100,000 stock options priced at 
$0.30, 400,000 stock options priced at $0.235, and 200,000 stock options priced at $0.36 were exercised for total 
gross proceeds of $235,000.  Also during the year ending April 30, 2021, 400,000 share purchase warrants priced at 
$0.20 were exercised for gross proceeds of $80,000 and 848,000 share purchase warrants priced at $0.75 were 
exercised for gross proceeds of $636,000. 
 
Stock Options 
 
Stock option transactions during the year ended April 30, 2022 
 
On June 30, 2021, the Company granted 450,000 stock options to consultants with an exercise price of $0.74 and 
expiring on June 30, 2023. 
 
On September 7, 2021, 100,000 stock options priced at $0.84 and expiring March 7, 2023 and 100,000 stock 
options priced at $0.84 and expiring September 7, 2023 were granted to consultants.   
 
On September 7, 2021, the Company cancelled 400,000 stock options previously issued to consultants that are no 
longer engaged by the Company. 
 
On March 7, 2022, the Company cancelled 100,000 stock options previously issued to an investor relations 
consultant no longer engaged by the Company. 
 
On March 14, 2022, the Company granted 100,000 stock options at a price of $0.65 for a term of 5 years. 
 
On April 18, 2022, the Company granted 200,000 stock options at a price of $0.65 for a term of 1 year. 
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6. SHARE CAPITAL (continued) 
 

Stock Options (continued) 
 
Stock option transactions during the year ended April 30, 2021 
 
On May 7, 2020, the Company granted 150,000 stock options to a consultant with an exercise price of $0.26 and 
expiring on November 6, 2020. 
 
On May 20, 2020, the Company granted 100,000 stock options to a consultant and 100,000 stock options to an 
investor services provider with an exercise price of $0.20 and expiring on May 19, 2022. 
 
On June 4, 2020, the Company granted 100,000 stock options to a consultant with an exercise price of $0.17 and 
expiring on June 3, 2022. 
 
On August 28, 2020, the Company granted 300,000 stock options to a consultant with an exercise price of $0.75 
and expiring on August 26, 2022. On December 1, 2020, 300,000 of the stock options issued to the consultant were 
cancelled.  
 
On September 15, 2020, the Company granted 100,000 stock options to a consultant with an exercise price of 
$0.72 and expiring on September 14, 2022. 
 
On November 1, 2020, the Company issued 700,000 stock options to consultants, priced at 1.32 expiring on 
November 1, 2022.  On December 1, 2020, the Company cancelled 300,000 of these stock options. 
 
On December 9, 2020, the Company granted a total of 300,000 stock options to two consultants at an exercise 
price of $1.17 for a period of 2 years. 
 
On January 7, 2021, the Company granted a total of 100,000 stock options to a consultant at an exercise price of 
$1.25 for a period of 2 years. 
 
On February 19, 2021, the Company granted a total of 400,000 stock options at an exercise price of $1.08 for a 
period of 2 years.  Of the total, 100,000 stock options were granted to an officer of the Company. 
 
The weighted average grant date fair value of stock option granted during the period was $0.40 per option, 
estimated using the Black-Scholes option pricing model with the following weighted average assumptions: 
expected life of 1.5 - 5 years, volatility of 70-107%, dividend yield of 0% and risk-free interest rate of 0.40 – 2.43%. 
The Company recognized share-based compensation expense of $349,792 (2021 - $1,023,582) in connection with 
the vesting of stock options.  
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6.      SHARE CAPITAL (continued) 
 
Stock Options (continued) 
 
As at April 30, 2022, the Company had the following options outstanding and exercisable: 
 

Date of Grant Expiry Date Exercise Price Number of Options 
Outstanding 

Number of Options 
Exercisable 

September 20, 2017 September 20, 2022 $                0.10 1,000,000 1,000,000 
October 20, 2017 October 20, 2022 $                0.10 75,000 75,000 
January 22, 2020 January 22, 2025 $                0.20 200,000 200,000 
February 11, 2020 February 11, 2025 $                0.37 150,000 150,000 
May 20, 2020 May 19, 2022 $                0.20 200,000 200,000 
June 4, 2020 June 3, 2022 $                0.17 100,000 100,000 
September 15, 2020 September 14, 2022 $                0.72 100,000 100,000 
December 9, 2020 December 8, 2022 $                1.17 300,000 300,000 
January 7, 2021 January 6, 2023 $                1.25 100,000 100,000 
February 19, 2021 February 17, 2023 $                1.08 400,000 400,000 
June 30, 2021 June 30, 2023 $                0.74 450,000 450,000 
September 7, 2021 March 7, 2023 $                0.84 100,000 50,000 
March 14, 2022 March 10, 2027 $                0.65 100,000 100,000 
April 18, 2022 April 18, 2023 $                0.65 200,000 - 
   3,475,000 3,225,000 

 
A continuity of the Company’s options is as follows: 
 

 April 30, 2022 April 30, 2021 

 
Number of 

 Options 

Weighted 
Average 
Exercise 

Price 
Number of 

Options 

Weighted 
Average 
Exercise 

Price 
     
Outstanding, beginning of year 3,350,000 $0.55 2,450,000 $0.20 
Granted 950,000 0.73 2,350,000 0.92 
Exercised (125,000) 0.10 (850,000) 0.28 
Cancelled/expired (700,000) 1.22 (600,000) 1.04 
Outstanding, end of year 3,475,000 $0.52 3,350,000 $0.55 
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6.      SHARE CAPITAL (continued) 
 
Share Purchase Warrants  
 
As at April 30, 2022, the Company had the following warrants outstanding: 
 

Date issued Expiry date Exercise price Number of warrants outstanding 
October 12, 2017 October 12, 2022 $                  0.20 300,000 
February 11, 2020 May 26, 2022 $                  0.20 3,900,000 
October 20, 2020 October 20, 2022 $                  0.75 4,061,766 
October 20, 2020 October 20, 2022* $                  0.55 116,142 
October 30, 2020 October 30, 2022 $                  0.75 2,294,334 
October 30, 2020 October 30, 2022* $                  0.55 28,272 
December 9, 2020 December 9, 2022 $                  1.50 1,896,679 
December 9, 2020 December 9, 2022* $                  1.50 62,947 
April 1, 2022 March 31, 2025 $                  0.62 826,613 
  

 13,486,753 
*These are broker warrants 
 
A continuity of the Company’s warrants is as follows: 
 

 April 30, 2022 April 30, 2021 

 
Number of 
 Warrants 

Exercise 
Price 

Number of 
Warrants 

Exercise 
Price 

     
Outstanding, beginning of year 14,739,021 $0.62 6,459,500 $0.20 
Expired - - (9,500) 0.10 
Issued 826,613 0.62 9,537,021 0.90 
Exercised (2,078,881) 0.26 (1,248,000) 0.57 
Outstanding, end of year 13,486,753 $0.68 14,739,021 $0.62 
 
On May 31, 2020, 9,500 broker warrants priced at $0.10 expired unexercised. 
 
During the year ending April 30, 2021, 400,000 share purchase warrants priced at $0.20 were exercised for gross 
proceeds of $80,000 and 848,000 share purchase warrants priced at $0.75 were exercised for gross proceeds of 
$636,000. 
 
During the year ending April 30, 2022, 1,850,000 share purchase warrants priced at $0.20 were exercised for gross 
proceeds of $370,000, 179,300 share purchase warrants priced at $0.75 were exercised for gross proceeds of 
$134,475, and 49,581 broker warrants priced at $0.55 were exercised for gross proceeds of $27,270. 
 
See Note 12. 
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6.      SHARE CAPITAL (continued) 
 
Reserves  
Reserves include items recognized as share-based payment and other stock compensation payments until such 
time that the stock options or warrants are exercised, at which time the corresponding amount will be transferred 
to share capital. 
 
Long-term Incentive Plan 
 
On July 10, 2020, the Company announced that its board of directors has adopted a long-term incentive plan (the 
“LTIP”).  A total of 2,996,549 common shares, being 10% of the total number of issued and outstanding common 
shares on the date of adoption of the LTIP, are issuable under the LTIP. 
 
On January 11, 2021, the Company issued 1,550,000 Restricted Stock Units (“RSU” or “RSU’s”) to advisors, 
consultants and a director. The RSU’s vest either four tranches over 1.5 years or based on achieving performance 
milestones. At April 30, 2022, 1,112,500 (2021 - 662,500) of the RSU’s had vested and 150,000 RSU’s had been 
cancelled. The Company recognizes the share-based payment expense over the vesting terms and for the year 
ended April 30, 2022 recognized share-based compensation of $463,837 (2021 - $1,192,849). For the year ended 
April 30, 2022, the Company recognized share-based compensation of $136,383 (2021 - $nil) as a result of 
acceleration of vesting due to the cancellation of 150,000 RSU’s. The share-based compensation costs for RSUs 
granted are based on the share price at the date of grant at a price of $1.23 per RSU. On January 11, 2021, 500,000 
Performance Stock Units (“PSU” or “PSU’s”) to the Company’s Commercial Operations Executive, with a vesting 
schedule determined by performance (milestone) based incentives. For the year ended April 30, 2022, the 
Company recognized share-based payment expense of $120,374 (2021 - $38,256) relating to the PSU’s. As at April 
30, 2022, nil PSU’s had vested, and all 500,000 PSU’s are unvested. 
 
7. RELATED PARTY TRANSACTIONS 
 
Key management includes those persons having authority and responsibility for planning, directing and controlling 
the activities of the Company, directly or indirectly, including the Company’s executive officers and members of its 
Board of Directors.  
 

 April 30, 2022 April 30, 2021 
   Consulting fees, director (former President and CEO) $          175,000 $         135,000 
Consulting fees, Corporate Secretary 133,000 99,000 
Consulting fees, current President and CEO 179,600 23,025 
Product development, President and CEO 179,400 130,475 
Professional fees, Director’s law firm - 23,960 
Consulting fees, Director - 6,000 
Professional fees, CFO 112,000 9,000 
Restricted stock units 375,340 865,136 
   Total  $       1,154,340 $          1,291,596 
 
As at April 30, 2022, included in accounts payable and accrued liabilities is $18,430 (2021: $4,888) due to a director 
(the former President and CEO), and $36,047 (2021: $nil) due to the President and CEO. The amounts are non-
interest bearing, unsecured and have no set repayment terms. 
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8. LICENSING AGREEMENT 
 
On April 25, 2017, the Company entered into a licensing agreement with the Regents granting the Company an 
exclusive worldwide license for the Biopsy Systems for breast computed tomography patent and other related 
patents.   
 
In consideration for this license, the Company agreed to the following terms: 

• cash payment of USD $10,000 (CDN $13,971 - paid) due within 30 days; 
• cash payment of USD $200,000 (CAD $261,668 – paid during the year ended April 30, 2021) due 30 days 

of the earlier of the following: 
- change of control transaction (“Change of Control”), which means the acquisition, merger, 

reorganization or other transactions where the Company transfers more than 50% of the voting 
power of the Company is transferred to a third party; and, 

- licensee financing which means the issuance of debt or equity securities of the Company, in bona fide 
financing transactions with cumulative proceeds of USD $3,000,000. 

• cash payment of 2% of total consideration received by the Company within 30 days of the completion of a 
Change of Control;  

• 3% of net sales from the first 15 commercial sales of all licensed products, in any country;  
• 1% royalty of net sales of all licensed services; and 
• Reimbursement of $79,872 USD in patent costs incurred prior to agreement effective date, as follows per 

the license agreement and as amended on February 26, 2020: 
o 1/3 on or before the 1st anniversary of agreement effective date, amended to May 12, 2017 (paid). 
o 1/3 on or before the 2nd anniversary of agreement effective date, amended to October 25, 2019 (paid). 
o 1/3 on or before the 3rd anniversary of agreement effective date, amended to October 25, 2020 (paid). 

 
The Company is obligated to further develop, manufacture, and market the licensed products and services to meet 
market demand (“Milestones”) as follows: 

• to submit an application covering a licensed product or licensed services to the U.S. Food and Drug 
Administration (“FDA”) or equivalent foreign agency by June 30, 2018; 

• to obtain FDA or equivalent foreign agency approval by December 31, 2021; and, 
• to achieve commercial sale and fill the market demand by June 30, 2022. 

 
The June 30, 2018 milestone has been extended by mutual agreement with licensor to allow for the inclusion of a 
new patent application, that is in the process of being filed, that will form part of the commercial unit that will be 
submitted for FDA approval. On February 26, 2020, the Company announced that it had extended the terms of its 
licensing agreement and now has until January 2027 to execute on the terms agreed to under the 
commercialization plan. 
 
If the Company is unable to meet the above Milestones, the Company has the right to extend the target date of 
any Milestones for 1 year for USD $10,000. The Company has a further right to extend the target date of any 
Milestone for an additional 1 year upon a payment of USD $15,000.  Furthermore, three additional 1 year 
extensions may be granted upon written agreement by the parties for USD $20,000 per extension. 
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9. PRODUCT DEVELOPMENT  
 
For the years ended April 30, 2022 and 2021, the Company’s product development costs consists of the following:  
 

 April 30, 2022 April 30, 2021 
   Product development – management  $             180,036 $          130,475 
Product development – consultants 939,870 - 
Design engineering  2,268,980 662,561 
Supplies 23,017 - 
   Total $          3,411,903 $          793,036 
 
10. CAPITAL MANAGEMENT 
 
The Company manages its capital, consisting of share and working capital, in a manner consistent with the risk 
characteristic of the assets it holds. All sources of financing are analyzed by management and approved by the 
board of directors.  The Company’s objectives when managing capital is to safeguard the Company’s ability to 
continue as a going concern. The Company is meeting its objective of managing capital through preparing short-
term and long-term cash flow analysis to ensure an adequate amount of liquidity. The Company is not subject to 
any externally imposed capital restrictions.  There were no changes in the Company's approach to capital 
management during the period. The Company is not subject to any external restrictions on its capital. 
 
11. FINANCIAL RISK MANAGEMENT  

 
The Company is exposed in varying degrees to a variety of financial instrument related risks.  
 
Credit risk 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other 
party to incur a financial loss. The Company’s primary exposure to credit risk is on its cash. Cash is held with the 
same financial institution giving rise to a concentration of credit risk. This risk is managed by using a major 
Canadian bank that is a high credit quality financial institution.  
 
Liquidity risk 
Liquidity risk arises through the excess of financial obligations over available financial assets due at any point in 
time.  The Company’s objective in managing liquidity risk is to maintain sufficient readily available reserves in order 
to meet its liquidity requirements. The Company's sole source of funding will be the issuance of equity securities 
for cash, primarily through private placements. The Company’s access to financing is always uncertain. There can 
be no assurance of continued access to significant equity funding.  
 
Foreign exchange risk  
Foreign currency risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate 
because they are denominated in currencies that differ from the respective functional currency. During the year 
ended April 30, 2017, the Company entered into a licensing agreement denominated in US dollars. The Company 
does not hedge its exposure to fluctuations in foreign exchange rates.   
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11. FINANCIAL RISK MANAGEMENT (continued) 
 
Interest rate risk 
Interest rate risk refers to the risk that fair values of future cash flows of a financial instrument will fluctuate due to 
changes in market interest rates. The Company is exposed to interest rate risk as cash earn interest income at 
variable rates.  The fair value of cash is minimally affected by changes in short term interest rates. 
 
Classification of financial instruments  
The Company uses the following hierarchy for determining and disclosing fair value of financial instruments:  
 
Level 1 — quoted prices in active markets for identical assets and liabilities.  
Level 2 — observable inputs other than quoted prices in active markets for identical assets and liabilities. 
Level 3 — unobservable inputs in which there is little or no market data available, which require the reporting 
entity to develop its own assumptions.  

 
The Company has classified its cash as measured at fair value in the statement of financial position using level 1 
inputs. Accounts payable is carried at amortized cost. 
 
12. PROMISSORY NOTES 
 
On April 1, 2022, the Company completed an offering (the “Offering”) of unsecured promissory notes (each, a 
“Note”) pursuant to which the Company will issue: (i) Notes purchased for an aggregate price of $2,050,000 with 
the option for the Company to acquire an additional $2,000,000 subject to terms that will be determined at a later 
date, and (ii) 826,613 warrants (each, a “Warrant”), 403 for every $1,000 of principal of the Notes. Each Warrant is 
exercisable into one common share at an exercise price of $0.62 for two (2) years from the date of closing, being 
March 31, 2023. The Notes will mature on the date that is one year from the date of issuance. The Notes will 
either: (i) bear simple interest at 1% per month, from the date of issuance (the “Closing”), payable every three 
months. It is the intention of the Company that the proceeds from the Offering will be used for completing the 
initial IzoView device build, engaging a clinical research organization to undertake the clinical study for FDA market 
authorization, and working capital. All securities issued in connection with the Offering will be subject to a 
statutory hold period of four months and one day from the date of issuance in accordance with applicable 
securities legislation. The Company did not pay any finder’s fees in connection with the Offering.  
 
During the year ended April 30, 2022, the Company calculated a present value of the note to be $2,008,609 by 
discounting it using an effective rate of 15%. The residual of $41,391 was allocated to the warrants. During the 
year ended April 30, 2022, the Company recognized interest expense of $19,545 (2021 - $nil) in connection with 
the interest payable on the promissory notes.  
 
     
Balance, April 30, 2020 and 2021    - 
Issued during the year    $ 2,050,000 
Allocated to warrants    (41,391) 
Interest accretion    19,545 
Balance, April 30, 2022    $2,028,154 
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13.    INCOME TAXES 
 
The income tax provisions differ from the expected amounts calculated by applying Canadian combined federal 
and provincial corporate income tax rates to the Company’s loss before income taxes. The components of these 
differences are as follows: 
 

  2022 2021 
Net loss  $         (6,654,693) $         (4,976,126) 
Statutory tax rate  27% 27% 
Expected income tax recovery   (1,796,767)  (1,343,554)  
Permanent differences  341,731 460,237 
Increase in unrecognized deferred assets            1,312,943 891,378 
Other  (50,898) (8,061) 
Income tax recovery  $                            - $                            - 
 

The Company’s tax-effected future income tax assets and liabilities are estimated as follows: 
 

  2022 2021 
Deferred income tax assets    
    Non-capital loss carry-forwards     $               2,555,430    $          1,292,724 
    Share issuance costs                             50,568                     50,568 
Less:  Valuation allowance                                     (2,605,997)  (1,343,292) 
Net deferred income tax assets  $                                  - $                       - 

 

The Company has non-capital losses of approximately $9,466,120 available for carry-forward to reduce future 
years’ income for income tax purposes. These losses expire beginning in 2038 to 2041. 
 
14.    SUBSEQUENT EVENTS 
 
On July 11, 2022, the fourth and final vesting of the RSU’s initially granted January 11, 2021 were vested.  A total of 
187,500 shares were issued to directors, officers, and consultants of the Company valued at $230,625, or $1.23 per 
share. 
 
Subsequent to the year ended April 30, 2022, 3,900,000 share purchase warrants priced at $0.20 were exercised 
for gross proceeds of $780,000. 
 
Subsequent to the year ended April 30, 2022, 100,000 stock options priced at $0.17 and 75,000 stock options 
priced at $0.10 were exercised for total gross proceeds of $24,500. 
 
On May 19, 2022, 200,000 stock options priced at $0.20 expired unexercised. 
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